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(225)926-6047 (225)928-0146 (225) 926-6270 Fax 

Board of Directors Options, Inc. 1 lammond, l.ouisiana l.adies and Gentlemen 

JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORA'lION 8939 Jefferson Ilwy. First Floor, Suites A B C Baton Rouge, Louisiana 70809 

August 24, 2001 
NDEPENDENT AUDITOR'S REI'ORT 

I have audited the accompanying statelnent of financial posilion of: OPT1ONS INC. (a nonprofit organization) as of June 30, 2001, and the rclaled statements of activities and cash flows for the year then ended. These financial statements are the responsibility of Options, Inc.'s management. My responsibilfly is to express an opinion on these financial statements based on my audit. | conducted nay audi( in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require tllat 1 plan and perform the audit to oblain reasonable assurance about whether the financial statemcnls are free of material nfisstatement. An audit includes examining, on a lest basis, evidence supporting the amounls and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significanl eslimales made by management, as well as evaluating the overall financial statement presentation. I believe that nay audit provides a reasonable basis for my opinion. In nay opinion, the financial statements referred to above present faMy, in all material respects, the financial position of Options, Inc. as of June 30, 2001, and the changes in its nel asscls and ils cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of America. 

Member of: American Institute of Certified Public Accountants Arkansas Society of Certified Public Accountants Society of Louisiana CPA's 



ENDENT AUDITOR'S REP (CONCLUDED) 



ASSETS Cash 

OPTIONS INC. STATEMENJ" OF FINANCIAl, POSITION 

Investments Accounts receivable Prepaid expenses Deposits l,and Building and improvements Furniture and fixtures Vehicles l,ess: aceunmlated depreciation 
TOTAl. ASSETS 
I.IABIIdTIES Accounts payable Cafeteria plan payable Compensaled absences payable Accrued salaries Other Notes payable Total 1,iabiliiies 
.NET ASSETS Unrestricled net assets Total Net Assets 

,IUNE 30, 2001 

LIABII.ITIES AND NET ASSETS 

TOTAl. I.IABII.ITIES AND NET ASSETS 

ASSETS 
$ 657,815 4,830 426,256 2,953 15,373 121,867 545,825 352,794 483,124 (748,790) 

51,323 44,543 31,758 84,123 3,808 173,948 389,503 
1,472,544 1,472,544 

The accompanying notes are an integral part of the financial statements 3 



PUBIJC SUPPORT Conu'ibutions GOVERNMI~NT GRANTS State Grants and Title XIX OTIIER REVlgNUE ]~rogl'am service fees Contract work Interest income Other income Total Other Revenue 

OPT1ONS, INC. STATEMENT OF ACTIVITIES "OR ]'liE YEAR ENDED JUNE 30 200 

TOTAl. UNRESTRICTED PUBLI( SUPPORT. GOVERNMENT GRANTS AND OTI tER REVENUE I;XI)ENSES Program Services: Supervised apartments 1 labililalion Program Residential programs Respite care Persoua] care Crisis intervention Total Program Services SUPI'ORTING SERVICES Management and general TOTAl. EXPENSES NCREASE IN NET ASSETS 

$ 104,814 
2,774,584 
220,823 319,021 31,452 17,150 588,446 
3,467,844 
459,142 1,054,164 1,085,231 140,878 485,621 30,355 3,255,391 
76,441 3,331,832 136,012 1,336,532 

The accompanying notes are an intcgral part of the financial statements 4 



 

OPTIONS, INC. STATEMENT OF CASH FI,OWS FOR THE YEAR ENDED JUNE 30. 2001 CASt I FLOWS FROM OPERATING ACTIVITIES Excess (deficiency) of support and revenue over expenses (Change in net assets) Adjustment to reconcile change in net assets to net cash provided by operating activities: Depreciation and amortization Gain oll Sale of Equipment (Gain) Loss on investments (Increase) decrease in: Accounts receivable Prepaid expenses Deposits Increase (decrease) in: Accounts payable Cafeleria plan payable Accrued salaries Other payables NET CASIt FROM OPERATIN( ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES 

Proceeds from long-term debt Payments of notes payable NET CASH FROM FINANCING .ACTIVITIES NCREASE IN CASI I AND CASt 1 EOUIVALENTS: CASH AND CASH EOUIVALENTS 
Interest expense 

$ 136,012 
107,085 4,165 
61,931 (135) 627 (3,142) 4,439 18,428 _ (61,764) 
267,646 
(135,758) _ 47,608 (88,150) 
45,904 (34,503) 
11,401 
190,897 
466,918 657,815 
9,445 The accompanying noles are an integral part oflhe financial statements 5 



 

OPTIONS, INC. NOTES TO TItE IqNANCI AI, STATEMIgNTS JUNE 30, 2001 
NOTE 1 : SUMMARY OF SIGNIFICANT ACCOUNTING POI,1CIES A. NATURE OF ACTIVITIES 
I3. BASIS OF ACCOUNTING 
C 
The accompanying financial statements have been prepared on an accrual basis of accounting in accordance with generally accepted accounting principles. 

D. FUNCTIONAL ALLOCATION OF EXPENSES 
CONTRI BUTt ON S Donations of property and equipment are recorded as support at their estimated fair value. All contributions are considered to be available for unrestricted use nnless specifically restricted by the donor. Amounts received thai are designated for future periods or restricted by the donor for specific purposes are reported as temporarily restricted or permanently restricted support that increases those net asset classes. When a temporary restriction expires, temporarily restricted net assets are reclassi fied to unrestricted net assets and reported in the statement of activities as net assets released fi'om restrictions. CASH AND CARH EOI]IVAI,ENTN Options, Inc. considers all highly liquid investments available for current use with an initial maturity of three months or less to be cash equivalents. G. INVESTMENTS Investments in securities with readily determinable fair values. All investments in debt securities are measured at fair value in the balance sheet as required by Statement of Financial Accounting Standards (SFAS) No. 124, "Accounting for Certain Investments tteld by Not-For-Profit Organizations." 



NOTI" 1 
OPTIONS, INC. E FINANCIAl, JUNE 30, 2001 

ARY OF SIGNIFIC LICIES. (Confin H. ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates aud assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ fi'om those estimates. SUPPORT AND I~,EVENUE Options, Inc. receives its grant and contract support prilnarily from the State Department of Health and Hospitals and other Slate Agencies (see Note 3: Summary of Granls/Contracls Funding). Support received from those grants and contracts is recognized when it is earned. Options, Inc. receives client fees, Medicaid income, and Medicare income for billable client services and recognizes these fees and income when earned. 
NOTE 2: FIXED ASSETS 

Options, lnc. follows the practice of capitalizing, at cost, all expenditures for fixed assets in excess of $500. Depreciation is colnputed on a straight-line basis over the useflfl lives of the assets generally as follows: Estimated Useful Life Furniture & Equipment Leasehold hnprovements Transportation Equipment Buildings 
5-12 years 8-40 years 5 years 31 years I)epreciation expense of $107,085 was recorded at June 30, 2001 



 

OPTIONS, INC. NOTES TO TItE FINANCIAL STATEMENTS JUNE 30, 2001 
NOTE 3: SUMMARY OF STATE CONTRACT FUNDINC 
Funding Source Contract Number Stale Dept. of l leald~ & 110spitals 68591 Stale Dept. of llealth & ltospitals 69356 
Total Contracls 

NOTE 4: ACCOUNTS RECEIVABI,E 

Period 7/1/00- 6/30/01 7/1/00- 6/30/01 

Total Contract Recognized Support 
$ 302,322 $ 297,722 
30,000 28,500 
$ 326,222 

Due from Slate ofl,ouisiana, Department ofltealth and Hospitals, and Title X1X and Title XIX Waiver: Programs: Habilitation Services Other Services Residenlial - "Our ltouse" Rcsidenlial - "Fortenberry ltouse" Residential - "Alpha House" Residential - "La Casa" Due fi'om private sector Contract work Other receivables 

$ 25,151 265,558 22,508 22,132 23,610 26,199 
16,811 24,287 $426,256 



 

OPTIONS, INC. NOTES TO THE FINANCIAl. STATEMENTS JUNE 30, 2001 NOTE 5: ACCRUED VACATION/LEAVE- EMPLOYEE BENEHTS Options, lnc.'s employees earn paid vacation after successful completion of three mouths of initial period of employment. Vacation and leave accrue at various rates depending upon length of service and hours worked per month, as follows: EMI'LOYEE CLASSIFICATION ACCRUAL RATE 40 hour employees 
35-39 hour employees 
30-34 hour employees 

6.67 to 14 hours per month Maximum 168 hours 5.80 to 12.25 hours per month Maximum 147 hours 5 to 10.5 hours per month Maxinmm 126 hours The leave policy for the year ending June 30, 2001 permitted employees to carryover five days of leave to the following year. Accrued leave at June 30, 2001 was $31,758. NOTE 6: I,ONG-TERM DEBq Notes payable consist oflhe following Note payable to Bank, due in monflaly instalhnents of $2,933.24 including interest at 8.0%. The note is secured by vehicles. $ 41,065 Note payable to financial institution, due in monthly instalhnents of $860.72 including interest at 5.9%. The note is secured by vehicles. 44,904 

Note payable to Bank, due in monthly instalhnents of $1,022.99 including interest at 8%, collateralized by a first mortgage on a house and land located on General Ott Road, 1 Iammond, Louisiana. Less current malurities 

33,659 
54,320 173,948 (63,975) $109,973 



 

OPTIONS. INC. NOTES TO "]['HE FINANCIAL STNI'EMENTS JUNE 30, 2001 
NOTF, 6: LONG-TERM DEBT (Continued Principle maturities of debt are as follows 2002 2003 2004 2005 2006 thereafter 

$ 63,975 41,169 21,526 15,951 17,275 14,052 $173,948 
NOTF, 7: COMMITMENTS AND CONTINGENCIES 

Management is nol aware of any pending audits or proposed adjustments, and no provision for estimated retroactive adjustments has been made. Options, Inc. is subject to certain claims and litigation. In the opinion of management, the outcome of such matters will not have a material effect on the financial position of the Organization. 
NOTE 8: PENSION PI,AN 



 

OPTIONS INC. NOTES TO TIlE FINANCIAL STATEMENTS 
NOTE 9: CAFETERIA PLAN JUNE 30, 2001 The Organization has a "Section 125" employee bcnefils plau, which is also referred to as a "Cafeteria" plan. ]'he Organization contributes an amount based on length of service. Employees can use this employer contribution for term life insurance, health insurance, dependent care and medical expenses. Employees can conlributc additional amounts to this plan oll a pre-tax basis. A new employee has a six lnonth wailing period before he or she becomes eligible to participate in 1he Cafeteria plan. Employer contributions for the year ended June 30, 2001, totaled $94,008. 
NOTE 10: CONCENTRATION OF CREDIT RISK Options, Inc. maintains several bank accounts at various banks. Aceounls a! each institution are insured by the Federal Deposit Insurance Corporation (F1)IC) up to $100,000. Cash at one offl~ese institutions exceeded Federally insured limits. "111c amount in excess of the FDIC limit totaled $327,736 as of June 30, 2001. 
NOTE 11 : FAIR VALUE OF FINANCIAL INSTRUMENTS The following methods and assumptions were used to estimale the fair value of each class of financial instrulnenls: Cash and cash equivalents - Fair value approximates carrying value due to lhe initial maturities of the instrumenls being three monlhs or less. lnveslmenls - Fair value approximates carrying value because the invcstmeut is in an indexed fund, 

The eslima(ed fair values of Options, lnc.'s financial instruments at June 30, 2001 are as follows: 
Financial Assets: Cash and cash equivalents Investments Financial liabililies: No~es payable 

Carrying Amoum $657,815 4,830 
Fair Value $657,815 4,830 773,948 173,948 



SUPPI.EMENTARY INFOP, MATION 

12 



Salaries Payroll taxes and fi'inge benefils Tolal Salaries & Related Expenses BuildiLlg-maintcnance & rcpmrs Bed tax Cenh'al office overhead Consultants: physicians, therapists, clc. Cost of client employment Equipnaent Fund-raising Insurance Interest License and membership Miscellaneous Office supplies, printing & copying l'ersonalneeds, food & linen Postage Recreational and training Supplies Telephone Training, in service Travel and seminars Utilities Vehic!c-gas, oil & repairs Total Expenses Before l)epreciation Depreciation of buildings & equipment Total Expenses 

OPTIONS, INC. STATEMENT OF FUNCTIONAL EXPENSES YEAR ENDED JUNE 30 2001 
SUPERVI SED APARTMENTS $ 263,749 ~_37,469 
301,218 
51 122,144 2,265 
2,892 2OO 998 2,658 
903 143 1,008 1,699 9,961 185 7,205 
453,530 
5,612 

HAB1LITATION PROGRAM RESIDENTIAL PROGRAMS $ 579,419 $ 429,240 75,576 55,535 
RESPITI~ CARE $ 85,564 9,913 

654,995 484,775 95,477 
2,272 135,872 502 70,609 
39,857 511 3,673 3,542 
608 5,796 3,535 2,626 10,394 1,298 

13,646 77,307 227,054 59,276 
22,426 14,300 2,480 3,603 3,710 49,596 7,256 25,159 3,978 761 32,626 77,810 18,031 

1,013,900 1,045,984 
40 264 $1,054,164 

See Auditor's report 13 

39,247 $1,085,231 

38,606 1,450 
565 200 

688 
229 3,663 
140,878 
0 $ 140,878 



 

CRISIS 1 NTF, RVI~;NTI ON $ 6,380 
PERSONAL .CARE $ 301,591 

TOTAl. PROGRAM SUPPORTING SERVICES SERVICES $ 1,665,943 939 39,721 219,153 
7,319 341 312 1,885,096 
2,011 138,469 20,966 
36 1,852 200 

19 139 3,630 

15,969 77,307 664,156 84,459 70,609 
67,628 14,811 3,080 8,274 9,910 49,596 9,455 31,117 8,521 4,693 28,432 34,109 103,046 

30,355 485,621 3,170,268 

52,956 
20,318 150 

2,558 459 

TOTAl, I gXI'ENSI';S $ 1,665,943 219,153 
1,885,096 
15,969 77,307 664,156 84,459 70,609 52 67 14 3 28 
956 628 811 080 592 10,060 49,596 9,455 31,117 8,521 7,251 28,891 34,109 103,046 

76,441 3,246,709 
0 0 85,123 0 85,123 _$ 30,355 $ 485,621 $ 3,255,391 $ 76,441 $ 3,331 832 



I:E1)I;RAL GRANTOR/ I'ASS-TI ]ROUGI 1 GRANTOIU PROGRAM TITI,E 
Vocational and ltabilitative Services 
Tolal Olher l)lllt Awards TOTAl, 

* Maj or Program 

CFDA OR PASS-THROUGIt OTItER G1L~NTOR'S DISBURSEMENTS/ NUMBER NUMBER EXI'I~NDITURES 
OCDD# 000172 D1tlI# 68591 DOA# 340-100778 

See auditor's report 15 

$ 297,722 
28,500 $ 326,222 



(225) 926-6047 (225) 928-0146 (22.5) 926-6270 Fax 
JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORA'I~ON 8939 Jefferson Hwy. First Floor. Suites A B C Baton Rouge. Louisiana 70809 
Augus124, 2001 

Board of Direclors Options, l,le. Hammond, Louisiana 



(225) 926-6047 (225) 928-0146 (225) 926-6270 Fax 
JAMES M. CAMPBELL CERTIFIED PUBLIC ACCOUNTANT A PROFESSIONAL CORPORATION 8939 Jefferson Hwy. First Floor, Suites A B C Baton Rouge, Louisiana 70809 
August 24, 2001 

Board of Directors Options, Inc. 1 lammond, Louisiana Compliance 1 have audited the compliance of Options, lne. with lhe types of compliance requirements described in the U.S. Office of Management and Budget lOMB) Circular A-133 Compliance that are applicable to each offls major federal programs for theyear ended June 30, 2001. Options, lnc.'s major federal/state programs m'e idenhfied in the Schedule of Federal/State Awards on page number 15. Compliance with the requirements of laws, regulations, contracts and grants apphcable to each of its maior federal programs is the responsibility of Options lne.'s management. My responsibility is to" express an opinion on Options, Inc.'s eompliaucebase(l'on my audit. I conducted my audit of compliance ill accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Complroller General of the United States' and OMB Circular A- 133 Audits of States Local Governments andNon-ProtTt Oreanizations Those standards and OMB Circular A-J 33 require that 1 plan and'perform the audit'to obtain reasonable assurance about whe|her noncompliance with the types of compliance requirements refen'ed to above that could have a direct and material effect on a major federalprogram occurred. An audit includes examining, on a test basis, evidence about Options, lne.'s compliance with those requirements and performing such other procedures as I considered necessary in the circumstances. I believe that nay audit provides a reasonable basis for my opt lion My audit does not provide a leaal determination on Ontm as Inc's compliance with those requirements. - ~ - "' "~ In nay opinion, Options, Inc. complied, in all material respects, with the requirements referred to above that are applicable to each of its lnaior federal programs for the year ended Ju le 30, 2001 



MPLIAN AL CONTROL OVER COMPLIANCE 1N ACCORD WITH OMB CIRCULAR A-133 (CONC1.UDF~D) 

Mv consideration of the internal control over compliance would not necessarily disclose all matters in]he internal control that might be material weaknesses. A material weakness r~s a condition in which the design or operation of one or more of the internal control components does not reduce (o a relalively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts mad grants that would be material in relation 1o a major federal prograln being audited may occur and not be detected within a timely period by elnployees in the normal course of performing their assigned functions. I noted no matters involving the internal control over' COlnpliance and its operation that I consider to be material weaknesses. This report is intended solely for the inforlnation of the Board of Directors and management of Options, Inc., the Louisiana Legislative Auditor and the Louisiana Department of llealth and l lospilals and is not intended to be and should not be used by anyone other than these specified parties. 



 

OPTIONS, INC. SCI tEI)UI,E OF FIN~NGS ANI~UESTIONEI) COSTS YEAR ENDEI) JUNE 30, 2001_ 
MARY O 1. The auditor's report cxpl'csscs an unqualified opinion oll the financial stalcmenls of Options lnc. 2. No reportable conditions were disclosed during file audit of file financial statements. 3. No instances of noncompliance material to the financial statements of Options, Inc. were disclosed during tile audit. 4. No reportable conditions were disclosed during the audit of the major fedcral award programs S. T ae auditor's report on compliance for the maior federal award progralns for Options, Inc. expresses an unqualified opinion on all majorfederal award programs. 6. No audit findings relative to the major federal award programs for Options, lnc. are reported. 7. The programs tested as major programs included: Vocational and 1 labilitativc Services. 8. The threshold for distinguishing Types A and B programs was $300,000. 9. Oplions, Inc. was determined to be a low-risk auditee. 
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